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TRANSACTION VERIFICATION FOR AMAZON TIMBERS IN PERU AND BRAZIL

June 28,2019

The accreditationbody Assurance ServicesInternational (ASl)is currently verifying the

accuracy of FSC purchase and sales claims

Made by trading partners in Brazil and Peru for three log supply chains. Verified supply chains
arerelated to these woodspecies fromthe Amazonregion: Cumaru (Dipterix odoratal),
Jatoba (Hymenaea courbaril),and lpe (Handroanthus spp.). The certification bodies
accredited by ASIwill collectall data for this transaction verificationfromthe FSC certificate
holdersby 28 August.

Transactionverificationis the processof comparing and matching all transactions related

to a specific producttype, group orregionover a given time period and is a tool to maintain
and protect the integrity of FSC.Transactionverificationisapplied where risks have been
identified through the existing FSC auditing system. AllFSC certificate holderscan be asked to
participate in transaction verification where such risks are identified. Over 1,500 businesses

globally havealready participated in transaction verification projects since 2018.

After a successful start-up phase, FSCis scalingup the scope of transaction verificationto
focuson value chains related to charcoal,oak flooring,Paulownia,and Eucalyptus across
South America, Asia and Europe. Now FSCis also including Cumaru, Jatoba and Ipe inits
scope as these species have been identified as posing arisk for volume mismatches,
inaccurate transactions and potential false claims. The transaction verification scope will
include forestinventory data, site visits in forestmanagement units - for logs, productionsites
fordecking, woodengineered flooring,as well as sales and purchases with end markets in

the US, Europe and Canada.

The transaction verification processstarts when ASl approachescertificationbodiesona
case-by-case basis and requests them to collectrelevant transaction data on their clients
(FSC certificate holders). ASl will determine the data to be provided (sample size, product
types, frequency, duration, etc.). If a business is selected to providedata for transaction
verification, the information must be provided by the specific deadlines. Transactiondata
collectedby certificationbodies will be shared with ASI for the specific purpose of matching



transactions. The data willonly be used for this purpose and ASl follows strictdata security

measures and complies with GDPR. Once transaction verificationhas been completed by ASI,

all certificate holder data will be deleted. Where mismatches of data are identified,

certificationbodies will follow up with their clients to resolve any issues, including corrective

actionrequests, if required.

Certificationbodies will notify the relevant FSC certificate holders among their clients at the

end of June before sending them further instructions about timelines and requirements.
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