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How to properly navigate through the FSC Ecosystem Services Procedure Information Booklet

The target of this booklet is to provide a comprehensive understanding of the FSC Ecosystem Services procedure. This booklet refers to the FSC-PRO-30-
006 document. It will not describe and explain all details. This is an additional document for the consultation phase to better understand the content and
the connections. Shown below is the structure of the booklet which follows the general structure of the document.
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Key actors
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Introduction of the most important actors in the Ecosystem Services Procedure
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The Organization

which must fulfill with the applicable requirements of Parts I, Il, lll, IV, Annex A, and B to demonstrate the positive impact of their
forest management activities on ES, register sponsorships, and make ES claims.

The Organization must hold FSC forest management (FM) certification to apply for ES verification. Users of the Continuous
Improvement Procedure can use the ES PRO normally. Users of the Controlled Forest Management standard can use the ES PRO

to validate ES impacts.

The Sponsor

which must fulfill with applicable requirements of Part lll and IV to register their sponsorship in the specified FSC database and
make ES claims. It can be a company or donor organization that provides financial support to The Organization, contributing to
the activities leading to the validation or verification of ES. Sponsors shall sign alicense agreement with FSC.

Company promoting products with verified ES Impacts

FSC also enables CoC-certified organizations and Promotional License Holders to promote products made with materials
sourced from forests with verified ES impacts. This is regulated in Part IV.

The Certification Body

which shall conform with Part V when evaluating conformity with this procedure. It is the certification body who validates or
verifies ES impacts. Certification bodies also verify and approve the ES claims that The Organization makes.

Notes:
CoC and the Trademark Service Provider participate in the

Information Booklet | Ecosystem Services Procedure promotion on ES products. For more information, please refer to

Part1V in FSCES PRO.



Abbreviations & Icons AL

o ) _ ) FSC FOREVER
Most used abbreviations and introduction of all used icons

Those are the actors who are important in this List of most common abbreviations, used in this

procedure. In the document you will find them in the document as well as in the FSC ES PRO document.
graphics or on the right side of each page.

Abbreviation and explanation

»

R

The Organization

CB Certification Body
O The Sponsor CoC Chain of Custody
ES Ecosystem Services
Company promoting products .
' with verified ES Impacts ESR Ecosystem Services Report
e FM Forest Management
=v The Certification Body
et
SLIMF Small or Low-Intensity Managed Forests
{H
All Actors
| -
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INTRODUCTION

Overview of the procedure, the involved actors and
the seven Ecosystem Services categories.



Introduction

Understanding the procedure and its uses

The ES Procedure provides a voluntary framework for demonstrating how
responsible management of forests can positively affect forest ecosystem
services. It offers a credible way of verifying positive impacts, supporting
sustainable forest management, and making credible claims about such
impact and support. All supported by the FSC system of third-party
verification.

The procedure enables two approaches to demonstrate impact — the
storytelling or the — which are explained in more
detail on the next slide. The performance approach is highlighted in

Verified ES impacts and ES claims may be used for:

* Data-driven storytelling by The Organization.

» Evidence a positive impact as a criterion to manage or benefit from a
nature-related fund.

* Non-financial sustainability disclosures or tracking progress towards
science-based nature targets.

* Value chaininterventions to advance key sustainability targets.

* Beyond value chain contributions by a sponsor, when these are not
used to compensate or neutralise negative impacts

» Supporting evidence for conditional payments for ecosystem services
* promoting FSC certified forest products made with materials sourced
from forests with verified ES impacts

6 Information Booklet | Ecosystem Services Procedure
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Storytelling vs. Performance Approach VAY:

. . FSC FOREVER
Understanding the two approaches underlining the procedure

The storytelling approach:

This approach includes the minimum requirements for impact
demonstration. To verify or validate an impact through the
storytelling approach, The Organization must:

ALL ACTORS

Declare and describe the ES

Develop a theory of change

Select outcome indicators for the ES impact

Choose a methodology to quantify the chosen indicators
Measure the required indicators

This approach outlines a rigorous demonstration process.

@ N

WHY TWO APPROACHES?

This revision process was partly triggered by Motion 48/2021, which requested streamlining the ES Procedure and making access to it easier.
Concurrently, feedback from stakeholders indicated the need to make the process more robust, including more safeguards for the quantification and
demonstration of impacts.

Hence, the Technical Working Group and the FSC Secretariat decided to enable two approaches to demonstrate positive impacts, to balance two
competing needs: Easing the access to users and streamlining the process vs. adding requirements for a more robust process.

N

/

Notes:
For more detailed information on the approaches please refer to
7 Information Booklet | Ecosystem Services Procedure Partll, section 2 and PartlV, section 14 in the FSCES PRO.



Explanation of the graphic AY:
FOREVER
Understanding the meaning behind the colour coded boxes e

Key Actors:

There are 4 key actors involved in the procedure
Key Actors » Eachactor has different tasks, responsibilities and dependencies on the other actors. The bold light green arrows show
those correlations and relations

ALL ACTORS

Connections to the Parts of FSC ES PRO:

FSC ES PRO » Tomake the usability of this booklet as easy as possible, we connected the content with all of the 5 Parts in the original
: document, e.g. in Part lll and IV you will learn about making ES claims
* More information on the requirements, definitions and explanations, can be found in the relevant part of the FSCES PRO
document

{ Add. Info % Responsibility and additional information:
\ : /« The background-colored boxes with the dark green dashed borders are additional and relevant information to become

T familiar with the intercorrelations and dependencies
' ResponS|b|I|ty } + The sand-colored boxes describe the responsibilities and tasks of each actor

Actors related to the promotion of products with ES impacts:

* The CoC organization: this is an organization certified under the FSC Chain of Custody certification

* The Promotional License holders such as retailers

* Both can promote products using FSC trademark. The use of trademarks are checked by trademark service providers

8 Information Booklet | Ecosystem Services Procedure



ES Process Graphic VAT

FSC FOREVER
Workflow & Interdependencies between the involved actors when following the ES Procedure

PART V PART IV &V
CERTIFICATION .. | VERIFESPROPOSEDES | : : | APPROVESUSEOFES |
Pl IMPACT | ; CLAIMS i ALL ACTORS
PARTI " " PARTII&ANNEXB PART | & ANNEX A PART lll &IV '

Req: With FSC':'FM pr FM DEMONSTRATES GETSES IMPACT P MAKES ES CLAIMS B
/ CoC certification POSITIVE ES IMPACT VERIFIED E i\ i
Ly —P 7~ Partlalsoincludes b ’—> —P' - > —> “+ Requests approval from ™
: [ e B : LN B The Organization W N i
(o1:{c).\\\|V4:N][e])] requirements for an H Key concepts in Part Il are: N submit <l lete ES : i{ theCBbeforeusinganES }:

: S g * 2 approaches: ubmits a complete O e :
Organization that is X report to the CB (as B Cdm b
- part of a Group storytelling & P specified in Annex A) i | ° Signsasponsorship

Y N —— PR performance agreement with the
T “ & i e+ 7stepstodemonstrate T eetetet ettt et e R nea et s s nene s ananent & . | sponsor &revenuesharing | !
......................................................... im pOCt : Tl “‘x,\\\ agreement —/,':::'

i | (AdditionalInformation in T

. i AnnexB) Fi PART Il PART IV
¢~ May provide The Organization e . "I { y
with sponsorship to get an ES i | The sponsor signs a _» MAKES ES CLAIMS B
SPONSOR | impact verified or even earlier, ! » | sponsorship agreement | 7 | p
to getFM or FM / CoC P with FSC & The P

'\\ certification /,. E‘ Organization 'E ............................ Tl ...........................
FSC TRADEMARK {  APPROVES THEUSEOFES |
SERVICE PROVIDER g CLAIMS :

O
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Promotion of forest products with ES impacts

PARTIV&V PARTIV &V
CERTIFICATION P Checks the correct {" Checks the correctuse of |
< transfer of key i I FSC trademarks in i ALL ACTORS
BODY . . . . : :
P information along the ; ! products |
i supply chain J ) ’
!/ The CoC only : , PART IlI \ PART IV
CoC i participates once the i i Passes information b : P Promoting FSC 100% b
! . p— | o . | — . o b
ORGANIZATION impact has been | : 1 aboutverified ESimpact | : P products with verified B
L verified i {  throughits supply chain  j P impacts on ES i
!/, iy pART|V ........................
Promotional SISl eI { Promoting FSC 100% ik
. ] ES category has been ; > | ducts with verified b i
Licence Holders E passed through the i prociucts with veriiie i
L CoC. J 9 impacts on ES |
[ R
SERVICE PROVIDER reduEts

=
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The Ecosystem Services VATV

. . FSC FOREVER
The seven Ecosystem Services and their 31 Impacts

1 2 3 4 5 é 7

Biodiversity Carbon Watershed Soil Recreational Cultural Air
conservation sequestration services conservation services Practices & quality
& storage values

&, 50 Qe 15T
8B 8 8 B8 B

B

You can find the complete list of impacts in slides 37 and 38

[ Impacts . ng

Notes:
For more detailed information and every impact of each ES, refer to
1 Information Booklet | Ecosystem Services Procedure Annex B of the ES PRO.



Impact Demonstration L2 ronssrs

FOR ALL
FSC FOREVER

Overview of the seven steps of the procedure and the special conditions

1 2 3 4 5 6 7

Declaration Description Theory of Selection Choosing Measurement  Statement
of the ES of the ES Change of outcome methodologies of outcome of results
Linking indicators indicators
activities to
Impacts

Performance
Approach

Performance
Approach
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PART I: GENERAL REQUIREMENTS

Part | presents the general requirements for the use of
the procedure and shows why validating an impact
can be important to The Organization.



Introduction Part|

General Requirements for The Organization

© FSCPortugal

Part | of the document sets out general requirements that must be followed to
verify and validate an ES Impact. It consists of eligibility and process
reguirements.

ALL ACTORS

The Organization shall be an applicant for or holding FM certification when
requesting its CB for the verification or validation of a proposed ES impact.

Part | introduces two different concepts called verification and validation.
While they might sound interchangeable, there is a key difference between
the two in the context of this procedure.

» Verification is the evaluation and ex-post determination (by a CB) that a
proposed ecosystem services impact has occurred.

« Validation is the evaluation and ex-ante determination (by a CB) that a
proposed ecosystem services impact is expected to happen in the future.

Finally, Part | also outlines requirements for FSC Forest Management Groups.
These include:

» The division of responsibilities between group members and the group
entity

* How to handle new group members willing to use the ES PRO

* Proper documentation and ESR

¢ _Notes: i ;
> » . . . .
A0r moere details on the generalrequirements for The Organization,
refer to Part | infFSC'ES PROgkor more information on this validation

processireferto Part il section 9; Part 1V, section 14.
& ) f

[
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The Validation Option

VA

FORESTS
FOR ALL

FSC FOREVER

General Requirements for The Organization to validate ES impacts

Part | of the document also sets out general requirements that must be
followed to validate an ES Impact.

To validate an ES impact the Organization...
* ..needs to have a valid FM certification
— Or Controlled Forest Management certification
* ..can obtain FM certification at the same time
* ..needs to complete the ES Report and submit it to the CB
* ..needstoreverify animpact every five years

— This is subject to a question in this public consultation.

The validation option allows The Organization to demonstrate to any
potential sponsor or any relevant stakeholders its credible planto
eventually use the procedure to demonstrate a verified positive impact
in the future.

15 Information Booklet | Ecosystem Services Procedure

Implementing management activities and demonstrating a positive
impact on ES often requires time and funding. The validation option
can be useful in securing financial sponsorship for future impact
verification.

Without financial help, The Organization would bear all costs to
implement the management activities itself upfront. Also, it may be
beneficial for a sponsor to be part of the projectin an early stage.

In operational terms, using the validation option means The
Organization measures the present value of an outcome indicator
and follows all steps to demonstrate an impact but has no baseline
for comparison to be able to demonstrate a positive impact on ES.
The seven steps on demonstrating an impact can be found on the
following pages.

Organization using the Validation option and Sponsors supporting
these efforts parties may promote their commitments in accordance
with the guidelines that can be found in section 18 of the document.

Notes:
@ For more information on this validation process, refer to Partl,
section 9; Part IV, section 18.

ALL ACTORS
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PART Il: IMPACT DEMONSTRATION

Part Il shows how The Organization demonstrates an
ES Impact.



Impact Demonstration

Introducing the seven steps of the procedure

Part Il describes the seven steps that The Organization must follow to demonstrate the
impact(s) of its management activities on ES.

There are two approaches for demonstrating a positive impact on ES:

+ Storytelling approach

The selection of the approach depends on the intended use of the verified ES impact
which is explained later in this booklet. The two approaches follow the same seven steps
to demonstrate an ES impact that can be seen on the right of this page. Unless explicitly
stated, the requirements in Part Il apply to both the performance and the storytelling
approach. If only the performance approach is meant, the font colour changes to

Part Il also includes simplified requirements for Organizations managing small or low-
intensity managed forests (SLIMF) and/or community forests which are also clearly
explained.

Annex A of the FSC ES PRO indicates how the seven steps must be documented, including
what data must be reported, and which of it will be shown publicly.

17 Information Booklet | Ecosystem Services Procedure
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Step 1 - Declaration of the ES

Deciding which ES and positive outcome shall be
analysed and verified

© FSC Canada

Declaration of the ES

Step 1outlines which impacts for each ES should be demonstrated in the report using the
outlined procedure. It's The Organization’s responsibility to check that areas in the
demonstration don’t overlap with other projects that claim similar environmental
benefits. This means that, if another project is seeking recognition elsewhere, that should
be included in the report.

Depending on how the impact will be measured, one of the two, either the performance
or storytelling approach, may be selected. The two approaches are:

* The Storytelling Approach

The Organization sets management goals for the areas that contribute to the positive
impact on the ES. This means that certain achievements in the impacts outlined for each
ES must be reached.

The final part to complete Step 1is describing the legal right to receive payments for
demonstrating positive impacts on the declared ES. These payments may come from
sponsors or similar actors.

Notes: :

For more details, refer ta P(*t II sectl

to unders‘nond the dlfferer\*‘ octofs betie ‘1
grophlc on page 8 =10 inkthi bookle‘("
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Step 2 — Description of the ES

Describing the current and past condition of the ES

O
©
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Step 2 entails describing the ES in detail to gain a reliable understanding of the managed
area. This report includes:

* The current and previous condition of the ES
* Anexplanation on the past condition of the ES
* Pastrecognitions as well as major natural events or human activities that impacted it

* Relevant threats to the ES can both be in the managed area or directly influencing it.
Natural causes and human activities can be counted as threats.

An ES might have beneficiaries, e.g. local communities using the water from the
watershed. These must be included in the report and accounted for in every step
undertaken. Some basic facts must also be disclosed such as the location as well as the
size of the managed area.

A summary of culturally appropriate engagement with any stakeholders of the ES shall
be given. These may include indigenous & traditional people and local communities.

Notes: :
19 Information Booklet | Ecosystem Services Procedure For more details, refer ta P(*t I SeCt'
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Step 3 — Developing a Theory of
Change

Describing the current and past condition of the ES
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The focus of Step 3 is the Theory of Change. This is a plan that links any management
activities to the proposed impacts and consists of four main aspects.

* Impacts for each ES that can be picked from Annex B

* Management activities that contribute to the proposed impacts including risk
mitigation

* Outputs that result from the management activities

* Outcomes that result from the outputs

* Impacts on ES influenced by those outcomes

Organizations managing SLIMF and community forests are exempted from making the
risk management plan publicly available.

Additionality: If needed, an additional test can be conducted to identify which activities
go beyond legal requirements or wouldn't happen without financial support.

Notes: :
20 Information Booklet | Ecosystem Services Procedure For more details, refer ta P(*t I SeCt'
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Step 4 - Selecting outcome indicators

Finding fitting outcome indicators that verify an impact

For each of the proposed impacts The Organization must select one or more outcome
indicators from Annex B. The theory of change provides desired outcomes, which
selected outcome indicators must be consistent with.

Requirements for outcome indicators can be found in Annex B of the document. There
could be a scenario where none of the outcome indicators match. If that’s the case an
alternative could be selected through these methods:

* Research

* Pastsuccess

* Expertrecommendations

Example for an outcome indicator:

The Organization wants to verify Impact ES1.1 Enhancement of natural forest cover. The
accommodating outcome indicator could be a measurement of the restored forest area
as a proportion of the total forest area.

21 Information Booklet | Ecosystem Services Procedure
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Step 5 — Choosing methodologies

Selecting measurement methodologies
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Step 5is selecting measurement methodologies as each outcome indicator
should be measured appropriately. Guidance on selecting a methodology
can be found in the FSC ES PRO document. There might a scenario where an
alternative methodology must be used. If that’s the case its relevancy must
be ensured. This means that it gives both reliable and consistent results.

In the final report The Organization must describe each methodology that
was used. If alternative methodologies are used, further explanation on the
divergency is necessary. Furthermore, every aspect of data collection and
analysis must be described such as:

* Sources
* Sampling methods
* Equipment

* Summary of the data analysis

Lastly is must be ensured that baseline measurements are consistent,
guidance on that can be found in Annex B.

Notes:
22 Information Booklet | Ecosystem Services Procedure For mof@@tails, (efer g P(*t ” SeCt'
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Step 6 — Measurement of outcome
indicators

Measuring outcome indicators

Step 6 is measuring the outcome indicators, requirements for that can be
found in Annex B that The Organization must adhere to. Each measurement
must be taken every 5 years at a minimum, some methodologies might
require more frequent measurement. When measuring the baseline figure
the measurement shouldn’t be older than ten years, otherwise an
explanation and all previous measurements must be given.

23 Information Booklet | Ecosystem Services Procedure
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Step 7 — Statement of results

Comparing values and providing evidence
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Step 7 is the statement of results. This means that The Organization shall
present and compare the outcome indicator values of requirements. These
are presented in column 3 ‘Measurement required’ of Annex B with the
outcome indicator values of requirements presented in column 4 ‘Baseline
requirement, also in Annex B.

For each proposed impact, The Organization shall provide evidence that
shows conformance with the requirements presented in the column 5 ‘Results
required’ in impact tables of Annex B.

Notes: )
For more details, refer ta Pc*t II sectl
Furtherm?re, ample substlﬁjtloncfﬁnforr‘m f

Annex B. A ".' 4
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PART IlI: PREPARING FOR THE USE
OF VERIFIED ES IMPACTS

Part lll will explain the general requirements when
doing claims, special requirements for The
Organization and the sponsor and the use of ES claims.



Introduction AT

. o (G . FSC FOREVER
Preparing for the use of verified ES impacts

FSC enables the option for The Organization to obtain financial support for
the ES impacts they demonstrate through the usage of this procedure. The
following two pages outline the requirements for the formalization of a
sponsorship between The Organization and a sponsor; as well as

ORGANIZATIO

requirement to pass key information of the verified ES impact through a : Writtep THE
supply chain, SPONSOR — Financial ORGANIZATION
Agreement
SPONSOR
The described requirements in Part lll, section 11, only apply if The N = _ Sponsorship | ‘
Organization pursues or obtains payment(s) for validated or verified ES | o= Payment |
impacts.

In addition, if The Organization receives sponsorships, they are required to
have arevenue sharing agreement. \With this, FSC aims to ensure a fair
distribution of revenue between relevant entities from the sponsorship of
verified or validated ES impacts.

Notes:
@ Please refer to Partlll in FSC ES PRO for more details.
26 Information Booklet | Ecosystem Services Procedure



Requirements for The Organization VAL

. . . . FSC FOREVER
Obtaining financial support for demonstrated impacts

Requirements for The Organization are:

e,
S,

Agreement To
* The Organization shall have a written agreement with the sponsors outlining SPONSOR <« Communicate

\
1
i
i
i
I
i

THE _ THE
| ORGANIZATION ORCANZATIO

the scope and financial conditions of the sponsorship ES Impact |

* The Organization shall disclose to their CB that it has received financial : :
sponsorship

« The Orgonizot_ion provides a revenue sharing agreementin a tranqurent R Sponsorship SoncOR
manner to Indigenous People, traditional people and local communities A (CI0) Payment |

* If The Organization agreed with its sponsors to communicate about the full
ES impact collectively, The Organization shall disclose such an agreement to
its CB

* The Organization may make an ES claim based on a verified ES impact as
indicated in Partll, section 12

+ The Organization shall conform with all applicable requirements for use of CERTIFICATION [ - Disclosing T
BODY : Agreement :
the FSC trademarks : /

If there is a risk of non-conformity that risks the validity of its verified ES impact and
thus the ability to make ES claims, The Organization shall inform its sponsors within

30days.

Notes:

For more detailed information for the case of multiple sponsorships,
27 Information Booklet | Ecosystem Services Procedure double claiming and non-conformity risk(s), refer to Part lll, section

12,12.1-12.7 in FSC ES PRO.



Revenue Sharing Agreement VAL

. . . . . . . . FSC FOREVER
Securing fair distribution of financial benefits

If The Organization pursues or obtains payment(s) for validated or verified
impacts, a revenue sharing agreement ensures a fair and transparent

Sponsorship ORGANIZATIO

2

distribution of revenue between relevant entities from the sales of verified or Agreement
validated ES impacts. It shall be renegotiated or renewed at least every 5
yedars. v
THE
SPONSOR ORGANIZATION

SPONSOR

General requirements are:

* The Organization shall identify all parties to participate in the revenue
sharing agreement, including but not limited to: ¢

Revenue Sharing

— those parties that contributed to realize the validated or verified ES i Agreement
impact (e.g. The Organization and/ or project developer, group ‘
members, Indigenous Peoples, traditional peoples and local
communities)

\ 4

— thelandowner and other rights holders with legal and customary (OT"'lE';,RELEVANT PAIRI,'ES
i €.g.Indigenous population, E

rights to the ES project areaq, or part of it | project developers

+ The Organization provides a revenue sharing agreement in a landowners, etc.)

transparent manner to Indigenous People, traditional people and local
communities

* The Organization shall ensure that a broker, if identified as a party in
the revenue sharing agreement, receives a maximum of 15% of the
revenue

Notes:
@ For more detailed information on sponsoring ES impacts, refer to

28 Information Booklet | Ecosystem Services Procedure Partlll, section 11in FSC ES PRO.



Requirements for the sponsors VAY

. . . . FSC FOREVER
Obtaining financial support for demonstrated impacts

Requirements for sponsors are: y \ e
. . . : i Sponsorship |
* Sponsors shall sign a sponsorship agreement with FSC to register the -> SPONSOR i S > FSC ORGANIZATIO
sponsorship in the specified FSC database and make ES claims using FSC 1 9 ]

trademarks

* For usesrequiring the performance approach (see also Part IV, section 17), a
sponsor shall demonstrate it follows a mitigation hierarchy aligned approach
to manage impacts relevant for the verified ES impact they sponsor

SPONSOR

* A sponsor may make an ES claim related to a verified ES impact it has
supported, as indicated in Part lll, section 12.8 and 12.10 and Part IV

Approval Before TRADEMARK

* A sponsor shall obtain approval from its FSC trademark service provider : .
prior to publication and/or use of an ES claim —====== Publicationand i«= SERVICE

use of ES Claim | PROVIDER

Additionally, this consultation wants to ask stakeholders whether to adopt one
of the following two requirements for sponsors:

a. A sponsor thatis in the supply chain of forest-based products or has a clear
material dependence on forest materials shall adopt and make public a FSC
procurement policy

b. Asponsor thatisin the supply chain of forest-based products or has a clear
material dependence on forest materials shall obtain FSC CoC certification
within 12 months of becoming sponsors

Notes:
For more detailed information for more options and requirements
29 Information Booklet | Ecosystem Services Procedure for sponsors, please have alook at Part lll, section 12, 12.8-12.10 in

FSCES PRO.
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PART IV: PROMOTION OF
VERIFIED ES IMPACTS

Part IV shows how to promote the obtained verification
of ES impact after successfully completing the ES
Procedure.



Impact Promotion

The Organization and the sponsor can make ES claims

ES claims are the communication and promotion of verified impacts.
Requirements for making ES claims may vary. Contributing factors are:
» If The Organization or a sponsor makes the ES claim
» The approach used by The Organization to demonstrate an ES impact
* Theintended purpose/use of the ES claim

ES claims require verification and approval before being used. These tasks are
performed by a certification body for The Organization and by an FSC trademark
service provider for sponsors.

ES claims may be made for a maximum of five years after the ES impact(s) have
been verified.

The elements of an ES claim shall include as seen on the example on the right:

* FSCregqgistered trademarks which include
— ThenameFSC
— FSClnitials
— TheFSClogo
— ‘Forest For All Forever’logo with text mark

* License code of The Organization or the sponsor making the ES claim

* Link to the specified FSC database with the information on the verified impact

* Animpact statement which will be explained on the next page

31 Information Booklet | Ecosystem Services Procedure

Notes:

~.
S

Example of a promotion of the ES claim
(FSCES PRO Part |V, section 14.2.)

FSC

www.fsc.org

FSC® N002081

~.
S

Sponsor ‘AB’ supported

, contributing to the
maintenance of Intact
Forest Landscapes from

a &

~.
S

Explanation

FSC Registered Trademark (in this case, the
Logo) (as in clause 12.4.0)

License Code of sponsor ‘AB’ (as in clause
14.2.b)

Link to FSC Website (asin clause 12.4.c)
Impact Statement (as in clause 12.4.d):

ES category or impact
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ORGANIZATIO

SPONSOR

For more detailed information about impact statements or special
requirements, refer to at Part IV, section 14 in FSC ES PRO.
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Responsible promotion of ES claims

Impact statements may vary according to the type of user. Examples of impact
statements can be found in the can be found in section 14-18 of the FSC ES PRO

document or on the following page of the booklet. + Demonstrate progress towards net-zero or other quantifiable ORGANIZATIO
After verification by a CB, The Organization and/or a sponsor can use values for science-based or mitigation hierarchy aligned sustainability
new outputs and updated values for outcome indicators in ES claims. targets within its value chain
The impact statement of an ES claim may contain: * Reportonits ecosystem services footprint
« Any other elements that are included in the latest version of ESR (e.g. key * Reportonits progress towards its sustainability targets within its SPONSOR
features of the forest highlighted as well as beneficiaries of the ES) value chain
« Updated quantitative values for outputs that are already included in the * Useasevidence to benefit from a nature-related fund.

Theory of Change of the verified ES impact

The Organization and/or a sponsor using an ES claim as part of a broader
communication piece shall:

« Clearly separate the ES claim from other promotional assertions that are not
verified under the FSC system

» Avoid exaggeration, misuse and / or misrepresentation of, and / or false
information in relation to the verified ES impact

The Organization and a sponsor making an ES claim are responsible for their own
compliance.

Notes:
For more detailed information about impact statements or special
32 Information Booklet | Ecosystem Services Procedure requirements, refer to Part IV, section 14 & 15 in FSC ES PRO.
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PART V: REQUIREMENTS FOR
CERTIFICATION BODIES

Part V contains the requirements certification bodies
need to conform with when evaluating organizations
that are implementing this procedure.



Requirements for Certification Bodies VAY
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Evaluating, auditing and reporting ES efforts

The CB shall evaluate conformity of The Organization with applicable FOREST
requirements in the procedure at least once per certification cycle which lasts five MANAGEMENT
years. Any ES claims by The Organization must be verified through the CB and some CERTIFICATION CERTE T ION
aspects require at least yearly conformity checks. This includes: .
. Invalid EMC : | Valid FMC Is

« whether the risk management plan was used : Needed

* new sponsorships have been concluded or any l

* double claims have been made f No ES ) :

. . cee L. Verification : d

Revenue sharing must be evaluated at least twice per certification cycle. If any \ J : .
non-conformities have previously been identified or significant changes to the ESR - : E?OSVStem
were made another evaluationis in order. An evaluation should be carried out at {__ ServicesReport
the same time as a forest management audit. " Nonconformity )
The conformity with applicable requirements of the procedure must be checked i DoesNot Affect | |

i i i ! FM i
using the fle_ld method. Some other aspects such as the more frequent evaluations \ v & ; Certification
can be audited remotely. : Body
Audit findings are evaluated in accordance with (FSC-STD-20-001). This means that .
recertification can be seen as the verification of an ES impact. Scenarios in case of : l
nonconformity are shown on the left. : P
For each verified ES impact, the term ES must be included in the scope FMC by the r{ MeEE eIl } [ Impact ]

CB. These verified impacts are reported in the ESR summary page. The ESR can be
found in the FSC database. The CB must upload it within four months or within 13
months if it is combined with a FM certification. The ESR section shall be atleast
annually updated on sponsorships acquired for validated or verified ES impacts.

Notes:
@ For further Information refer to Part Vin FSC ES PRO.
34 Information Booklet | Ecosystem Services Procedure
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APPENDIX

Information about Annex A & B and how they are
related to the ES PRO document.



The Annexes

Short introduction to Annex A

Annex A:

Annex A contains the contents of the Ecosystem Services Report. It
can be seen as a step-by-step guide on how to submit a complete ESR
to the certification body. It contains the Ecosystem Services Impact
Demonstration in detailed steps as well as any formal requirements
for The Organization or the sponsor.
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Contents of Annex A:

* ESR Summary Page

* ESRPartl - Impact Demonstration
— Step
— Step?2
— Step3
— Step4
— Step5
— Step b
— Step7/

* ESRPartll - Additional Info on The Organization and the ES
Project

* ESRPartlll — Sponsorship Information
* ESRPartlV — Audit Information

Notes:
Both Annex A & B are attached to FSC ES PRO, further information
can be found there.

FSC FOREVER

THE
ORGANIZATION
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The Annexes

Short introduction to Annex B

Annex B:

Annex B contains additional requirements to conform with Part Il of the procedure. There is one table for each ES, identified by different colours. Within each
table, the different impacts that can be proposed by The Organization are identified by a code and a title, e.g. ES1.1: Enhancement of natural forest cover.
Shown below are each of the proposed impacts for the ES.

ORGANIZATION

ES1: Biodiversity

Conservation

ES1.1: Enhancement of
natural forest cover

ES2: Carbon
Sequestration &
Storage

ES2.1: Enhancement of
forest carbon stocks
through afforestation,
reforestation and/or
restoration

ES3: Watershed
Services

ES3.1: Maintenance of
water quality

ES4: Soil
Conservation

ES4.1: Maintenance of
soil condition

ES5: Recreational
Services

ES5.1: Maintenance of
areas of importance
for recreation and/or
tourism

ESé6: Cultural
Practices and
Values

ES6.1: Maintenance of
cultural values and
services

ES7: Air quality

ES7.1: Maintenance of
air quality

ES1.2: Maintenance of
Intact Forest
Landscapes

ES2.2: Maintenance of
forest carbon stocks
through responsible
forest management

ES3.2: Enhancement of
water quality

ES4.2: Enhancement of
soil condition

ES5.2: Enhancement of
activities in areas of
importance for
recreation and/or
tourism

ES6.2: Enhancement of
cultural values and
services

ES7.2: Enhancement of
air quality

ES1.3: Maintenance of
an ecologically
sufficient conservation
ared network

ES2.3: Enhancement of
forest carbon stocks
through responsible
forest management

ES3.3: Maintenance of
the capacity of
watersheds to purify
and regulate water
flow

ES4.3: Maintenance of
soil stability and
protection against soil
erosion.

ES5.3: Maintenance of
populations of species
of interest for nature-
based tourism

ES 6.3: Maintenance of
culturally valued
populations or species

ES1.4: Enhancement of
an ecologically
sufficient conservation
area network

ES2.4 Maintenance of
forest carbon stocks
through forest
conservation or
protection

ES3.4: Enhancement of
the capacity of
watersheds to purify
and regulate water
flow

Information Booklet | Ecosystem Services Procedure

ES4.4: Enhancement of
soil stability and
protection against soil
erosion.

ES5.4: Enhancement of
populations of species
of interest for nature-
based tourism

ES6.4: Enhancement of
culturally valued
populations or species

can be found there.

@ Notes: Both Annex A & B are attached to FSC ES PRO, further information
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Short introduction to Annex B

ES1: Biodiversity ES2: Carbon ES3: Watershed ES4: Soil ES5: Recreational ESé6: Cultural ES7: Air quality

Conservation Sequestration & Services Conservation Services Practices and
Storage Values

ES1.5: Maintenance of ES2.5 Enhancement of ORGANIZATION

natural forest structure | forest carbon stocks
through forest
conservation or
protection

ES1.6: Enhancement of natural forest structure

ES1.7: Maintenance of species diversity

ES1.8: Enhancement of species diversity

ES1.9: Maintenance of functional biodiversity

ES1.10: Enhancement of functional biodiversity

ES1.11: Maintenance of rare, endemic, threatened or endangered habitats or ecosystems

ES1.12: Enhancement of rare, endemic, threatened or endangered habitats or ecosystems

Notes:

Both Annex A & B are attached to FSC ES PRO, further information
38 Information Booklet | Ecosystem Services Procedure can be found there.
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Further information can be found in the ESPRO

ECOSYSTEM SERVICES CLAIM
(ES CLAIM)

ECOSYSTEM SERVICES IMPACT
(ES IMPACT)

ES CLAIM VS. ES IMPACT
OUTCOME INDICATOR

OUTCOME

OUTPUT

SPONSORSHIP

THEORY OF CHANGE

VALIDATION

VERIFICATION

VERIFIED ES IMPACT

Statements or any kind of communication made by The Organization or a Sponsor about
positive changes in these services, verified by specific procedures

The long-term maintenance or enhancement of ecosystem services, or benefits derived from them

Claim vs. impact: an impact is a verified output {e.g., enhanced carbon stocks in the forest)
whereas a claim is a communication / statement / promotion that has been done on this ES impact

A measurable sign that shows if a management activity has led to a change over a medium period of time.

are the ecological or social changes as aresult of these activities
e.g.. water body protected from cattle (resulting from the construction of a fence), increased area of sustainably managed forest
(resulting from improved knowledge through training), etc.

Immediate and direct consequences from management activities implemented on the management unit, which are drafted using
quantifiable units (more detailed information can be found on page 10 & 11in FSC ES PRO)
e.g.. 200 meters of fence constructed in 2029, 25 people trained in 2020, 50 hectares of slopes replanted between 2018 and 2022 etc.

is the transaction between The Organization and the Sponsor, aimed at protecting valuable ES in the forest

is a visual plan that outlines how certain forest management actions are supposed to bring about a specific positive change,
impacting ecosystem services beneficially

is when a certification body checks in advance that a proposed impact on ecosystem services is likely to happen

is when a certification body confirms that the proposed impact has indeed occurred
in summary, verification is the confirmation of realized impacts.

is a successfully demonstrated positive impact on an ES that has been officially verified, registered, and is non-transferable
with a validity of five years, forming the basis for making ecosystem services claim

39 Information Booklet | Ecosystem Services Procedure
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USE CASES & EXPLANATORY
GRAPHICS

An overview of some of the variables that are part of
the procedure.



Use Cases Introduction

Showing real world use of the procedure

Important Information
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The following three pages show the many different variables in the ES Procedure. As shown on this page there are six main groups those variables falls in. The following
page gives an overview of many of the variables that the main groups hold. Each use of the ES Procedure might have a unique combination of variables and the
variables shown here are not all-encompassing but rather exemplary, this excludes the ES as well as the two approaches. The third slide shows two different
combinations of the variables that can be seen as application examples of the framework.

Owners/ Tenure

The lands upon which the impactis
created have an ownership structure
beneath them. The variability between
owners impacts many decisions down the
line.

User of ES Pro

The main user of the procedureis The
Organization. The differing kinds of users
can be found on the next slide. This often

impacts the way a claim impact is used.

4] Information Booklet | Ecosystem Services Procedure

ES Category

The seven aforementioned ES are the key
variable in applying the conceptin the real
world. The seven ES range from
Biodiversity to Air Quality and determine
the scope of real world impact each effort
by The Organization has.

Approach

Verification can be approached in two
different ways. Both approaches have
their unique benefit that are laid out in this
booklet.

Usage of ES Claim

Not every ES Claim is used in the same way.
The usage might also change within the life
span until reverification is necessary.

Sponsor/ User

Most efforts are accompanied by a
sponsorship which needs verification.
Other uses of the ES claim are also possible
and make it a versatile reporting tool.




Use Cases

Possibilities for connecting Forest Managers with Sponsors

Users of ES
Pro

Owners /
Tenue

Indigenous
People

Community-
owned

State
Lands

Private
Lands
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Indigenous
People Lands

Smallholder,
Community &
Family Forests

Public Forest

Commercial FM
Operations

Biodiversity

Carbon Storage

Watershed Services

Soil Conservation

Recreational Services

Cultural Values &
Services

Air Quality

Approach

Storytelling

Performance

Use of ES
Claim

Impactinv.
Report
Impact

Investing Report

Sustainable
Reporting
Charity/
Government

With Product
100% FSC with
claim

VC Target
Process
SBTi and similar

Beyond value
chain
Contribution
outside of
value chain
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Sponsor/
User

Own Usage
FM CH using for
their own
reporting

Big Donors
Large scale support
of positive impact
CoC/
Downstream
Companies
Retailers etc.

Landscape
Connected
Downstream
Beneficiaries

Jurisdictional
Connection
Regional PPP’s
etc.

Benefactors

| want to protect
chimps/pandas




Use Case Examples VAT

) _ FSC FOREVER
Two exemplary connections of the variables

Owners / Users of ES e Use of ES Sponsor/

Tenue Pro Claim User

Landscape

Community- Smallholder, Sustainable Connected
y Community & Watershed Services Storytelling Reporting
owned . . Downstream
Family Forests Charity

Beneficiaries

Use Case Example 1

A community owned forest uses the ES Procedure to verify their efforts in improving the Watershed Services that run through their land. The storytelling approach is
used as it fits the measure that was undertaken well. The goal is to use the ES Claim for sustainable reporting that the local government demands. Connected to the
watershed services are downstream beneficiaries that benefit from the improved watersheds.

CoC/

Commercial With Product Downstream
Companies

claim ;
Retailers etc.

Private
Lands

Operations

Use Case Example 2
A commercial FM Operation on private lands uses the ES Procedure to verify their efforts in improving Biodiversity in the forest. The performance approachis chosen as
the outcome indicator is beneficial to this approach and allows for footprint reporting. The Claim is used in conjunction with the product for downstream companies.
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Thank you FSC FOREVER

Forest Stewardship Council®
FSC® Global Development

CODOOO

Adenauerallee 134, 53113 Bonn, Germany

T +49(0) 228 367 66-0

F+49(0) 228 367 66-65

FSC Global Development © All rights reserved
FSC® FOOO0100

www.fsc.org
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